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In an address during the opening session of the Andean Parliament general assembly on March
12, new president of the parliament, Colombian Humberto Paleaz, declared that the foreign debt
problem is not a matter of lacking the desire or will to pay. Sheer pragmatism, he said, dictates that
in the near future "all Latin American countries will have to declare a moratorium because they
simply cannot pay." The meetings took place in Paipa, 150 km. northeast of Bogota. Principal topics
on the agenda were the foreign debt crisis, drug trafficking, trade issues, democratic government
and human rights in Latin America.
On March 13, the Colombian legislator elaborated on his previous remarks. According to Palaez,
debt moratorium for Latin American nations was no longer a wish, but a "reality." He predicted that
several Latin American governments will follow the example of Brazilian President Jose Sarney who
announced Feb. 20 the suspension of interest payments on debt with private foreign banks. Paleaz
declared that a principal consequence of the foreign debt crisis in Latin America is the growing risk
to the continuity of democratic political institutions.
Next, he railed against prevailing terms of trade in the world market: "We can no longer
be suppliers of primary products at ridiculously low prices, and captive markets for the
transnationals..." On the drug trafficking issue, Paleaz accused the United States of bearing the
major responsibility for the problem. He said the US is largest consumer of drugs world-wide, and
that the Reagan administration's anti-drug campaign does not address the sources of the problem.
President of the Ecuadoran Congress, Andres Vallejo, told the assembly his government would
suspend interest payments on the foreign debt for the rest of the year and possibly longer. This
decision, he said, was taken as a result of the extensive damages caused by the March 5 earthquake.
According to Vallejo, an estimated 1,000 persons died in the quake, and over 50 km. of oil pipeline
were damaged. Damage to the pipeline has brought oil exports to a virtual halt. Meanwhile in Quito,
President Leon Febres Cordero told reporters his government will not make principal or interest
payments on its debt with creditor banks for the remainder of the year.
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